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DRAFTED BY TREAS : MFIELD : DE 
APPROVED BY L/T: AWROVINE 
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TO AMEMBASSY LIMA 

UNCLAS STATE 095192 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: RECIPROCAL EXEMPTION SHIPPING AND AIRLINE INCOME 
REFS: A. STATE 176261, 7/16/76 B. STATE 62527, 3/15/76 

1 . WOULD APPRECIATE EMBASSY'S CONTACTING APPROPRIATE GOP 
OFFICIALS TO INQUIRE WHETHER THEY ARE PREPARED TO ENTER A 
RECIPROCAL AGREEMENT TO EXEMPT FROM TAX THE INCOME EARNED 
BY EACH OTHER'S AIRLINE AND SHIPPING COMPANIES FROM INTER- 
NATIONAL TRANSPORT. IF THEY PREFER TO LIMIT SUCH A 
RECIPROCAL EXEMPTION TO AIRLINES THAT IS ACCEPTABLE. THE 
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PERUVIAN TAX HAS LONG BEEN ONEROUS TO U.S. AIRLINES AND 
BRANIFF HAS AGAIN ASKED US TO PURSUE THE POSSIBILITY OF 
RECIPROCAL EXEMPTION. 

2. IF GOP HAS STATUTORY AUTHORITY TO EXEMPT SUCH EARNINGS 
ON THE BASIS OF RECIPROCITY, A CERTIFIED TRANSLATION OF 
RELEVANT STATUTORY LANGUAGE IS ADEQUATE FOR U.S. TO EXEMPT 
AND WE CAN FURNISH TEXT OF U.S. STATUTORY LANGUAGE. 
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3. IF GOP REQUIRES AN EXCHANGE OF NOTES, TEXT OF USUSAL 
U.S. NOTE WAS CONTAINED IN REFTEL B. TEXT OF AN AGREEMENT 
WITH CHILE PROVIDING FOR RECIPROCAL EXEMPTION OF AIRLINES, 
SIGNED DECEMBER 1975, BEING AIRPOUCHED AS ANOTHER SAMPLE 
TEXT FOR GOP CONSIDERATION. CHRISTOPHER 
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